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Independent Auditors Report on the Special Purpose Consolidated Financial
Statements

To,
The Board of Directors

Mamata Machinery Private Limited

Report on the Audit of the Special purpose Consolidated Financial Statements Opinion

We have audited the Special purpose consolidated financial statements of Mamata Machineries
Private Limited (“the Company”), and its subsidiary company Mamata Enterprises, Inc (the
Company and its subsidiaries together referred to as the “Group”), which comprise the balance
sheet as at 31st December 2023 (Interim period) and the statement of Profit and Loss including
other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “special
purpose consolidated financial statements”) which has been prepared by the management in
accordance with the basis of preparation specified in Note 3 to the special purpose consolidated
financial statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL
Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for
the Audit of the Special Purpose Consolidated Financial Statements section of ourreport. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the special purpose consolidated financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Responsibilities of the Management for Special Purpose Consolidated Financial
Statements

The accompanying special purpose consolidated financial statements have been approved by
the Company’s Board of Directors. The Company’s Board of Directors are responsible for
preparation as specified in Note 3 for the special purpose consolidated financial statements.
This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate-internal financial controls, that were
operating effectively for ensuring the accuracy a of the accounting records,
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relevant to the preparation and presentation of these special purpose consolidated financial
statements that are in all respects in accordance with the basis of preparation specified in
aforementioned Note 3 and are free from material misstatement, whether due to fraud or error.

In preparing the special purpose consolidated financial statements, management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Special Purpose Consolidated Financial
Statements

Our responsibility is to express an opinion on these Special Purpose Ind AS Consolidated
Financial Statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal
financial controls. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these Special purpose standalone financial Statements.

Opinion on the Special purpose standalone financial Statements

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid special purpose consolidated financial statements are prepared in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, including Indian Accounting Standards (‘Ind AS®) specified under section
133 of the Act, of the state of affairs of the Company as at 31st December 2023 (Interim period)
and profit and other compreh ﬁ@ﬁﬁ(& ¢, changes in equity and its cash flows for the year
then ended in all material r { ce with the basis of preparation as specified in
Note 3 to these special pu ancial statements.




Restriction on distribution or use

This report is intended solely for the information of the Company’s board of directors for the
necessary compliances to be done by the company in India as per the requirements of Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 and accordingly, should not be used, referred to or distributed for any other purpose or to
any other party without our prior written consent except to the regulatory authorities and
auditors of company for the above mentioned purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the Company, the Company’s
board of directors, for our audit work, for this report, or for the opinions we have formed.

For Bathiya & Associates LLP
Chartered Accountants

Firm Registration No. / W100063

Chartered
Accountants

Jimesh P. Shah
Partner ~——
Membership No.: 169252

Date : 17" June,2024

Place : Ahmedabad

UDIN: 24169252BKHYX05108



MAMATA MACHINERY PRIVATE LIMITED
CIN No. - U29259GJ1979PTC003363

Special Purpose Consolidated Balance Sheet Rs. in Million as otherwise stated
Particulars Notes As at 31st Dec 2023 As at 31st March 2023
ASSETS
{A) Non Current Assets
a) Property, Plant and Equipment 3 606.22 614.07
b) Investment Property 4 0.40 051
c) Right to Use Assets 5 19,24 11.18
d) Other Intangible Assets 6 1.27 0.14
¢) Intangible assets under development 7 0.30 0.95
f) Financial Assets
(i) Investments 8 3.47 2,53
(i) Other financial assets 9 382.97 604.36
g) Deferred Tax Assets 46.70 58.60
1,060,56 1,292.33
(B) CURRENT ASSETS
a) Inventories 10 744,18 702.81
b} Financial Assets
(i) Trade Receivables 11 169.47 175.95
(ii) Cash & Cash Equivalents 1z 61.54 51.67
(iii) Loans 13 5.00 -
(iv) Other Financial current aseels 14 20.23 6,15
c) Current Tax Assets (Net) 15 5.31 -
d) Other Current Assets 16 83.25 55.77
1,088.98 992.35
Total Assets 2,149,54 2,284.68
Equity and Liabilities
Equity
a) Equity Share capital 17 27.34 29.72
b} Other Equity 18 1,071.00 1,249.04
1,098.35 1,278.76
Liabilities
(A) Non-Current Liabilities
a) Financial Liabilities
{i) Borrowings 19 28.75 28.17
(ii) Lease Liabilities 18.72 9.84
b) Provisions 20 4,60 2.10
c) Deferred Tax Liabilities 40 3.75 3.59
55.82 43.71
(B) Current Liabilities
a) Financial Liabilities
{i) Borrowings 21 189.13 158.17
(ii) Lease Liabilities 2.59 2.95
{iii) Trade payables 22
- Total outstanding dues of micro enterprises and small
enterprises 105,95 41,91
- Total outstanding dues of creditors other than micro
enterprises and small enterprises 169.71 210,80
b) Other Current Liabilities 23 508.41 513.81
c) Pravisions 24 19.58 22.30
d) Current Tax Liabilities {Net) 25 - 12.27
995.37 962.22
Total Equity & Liabilities 2,149.54 2,284.68
Significant Accounting Policies 2

See accompanying notes to Special purpose consoilidated
Financial statements & 3-60

For and on behalf of board of directors of
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MAMATA MACHINERY PRIVATE LIMITED

CIN No. - U29259GJ1979PTC003363

Special Purpose Consolidated Profit And Loss

Rs. in Million as otherwise stated

For the period ended For the year ended

Particulars Notes
31st Dec 2023 31st March 2023
Revenue :
| Revenue from Operations (Net) 26 1,482.51 2,008.65
Il Other Income 27 35.52 92.64
Il Total Revenue (I+11) 1,518.03 2,101.29
IV Expenses :
a) Cost of Raw Material And Components Consumed 28 650.78 870.65
Cl ini tori f finish -in-
hanges in inventories of finished goods and work-in 29 22.12 48.23
b) progress
c) Employee Benefits Expense 30 305.37 395.14
e) Finance Cost 31 13.31 10.61
d) Depreciation And Amortization Expenses 32 26.78 34.26
f) Other Expenses 33 296.05 453.19
Total Expenses (IV) 1,314.41 1,816.08
it/(loss) before e dtax (I-1v
v Profit/(loss) re exceptional items and tax ( ) 203.62 T
VI Exceptional Items = =
VIl Profit/ (loss) before tax (V+V1) 203.62 285.20
VIl Tax Expense
Current Tax 43.75 48,76
Deferred Tax 13.25 11.39
57.01 60.16
X1 Profit/(loss) for the period (VII-VIII) 146.61 225.05
XIl Other Comprehensive Income 34
Items that will not be reclassified to Statement of (2.32) 1.14
i. Profit and Loss
Income tax relating to items that will not be 0.58 (0.29)
ii. reclassified to Statement of Profit and Loss
Items that will be reclassified to Statement of Profit 0.00 (7.55)
iil. and Loss
Income tax relating to items that will be reclassified to - S
iv. Statement of Profit and Loss
Other Comprehensive Income for the year (XlI) (1.74) (6.70)
X1l Total Comprehensive Income for the year (XI + XlI) 144.87 218.34
X Earnings per Equity Share of Face value Rs.10/- Each 35
(i) Basic (inRs.) 52.27 75.72
(ii) Diluted (in Rs.) 52.27 75.72
Significant Accounting Policies 2

See accompanying notes to Special purpose consoilidated 3-60
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MAMATA MACHINERY PRIVATE LIMITED
CIN No. - U29259GJ1979PTC003363
Special Purpose Consolidated Cash Flow Statement

Amount Rupees in Millions as otherwise stated

¥ For the period ended For the year ended
Particulars
31st Dec 2023 31st March 2023
(A) CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before taxation 203.62 285.20
Adjustments for:

Interest Expenses 13.31 10.61

(Gain) / loss on Sale of Property, Plant & Equipment (0.01) 0.76

(Gain)/loss on fair value of investment through P&L (0.93) (0.86)

Interest Received (21.36) (19.11)

Liability written Back (0.11) -

Provision for Expected Credit Loss (3.99) 2.34

Dividend Received (0.07) -

Depreciation and Amortisation Expenses 26.78 34.26
Operating Profit before working capital changes 217.23 313.20

Increase/{Decrease) in Current tax assets (3.35) 0.10

Increase/{Decrease) in Non current liability 2.66 (0.89)

Increase/(Decrease) in Short Term Borrowings 52.28 {20.51)

Increase/(Decrease) in Trade Payables 22.94 (52.89)

Increase/{Decrease) in Other Current Liability (9.86) {40.12)

(Increase)/Decrease in Non Current Assets (1.35) (3.39)

(Increase)/Decrease in Non Current Financial Assets 221.37 (178.40)

(Increase)/Decrease in Inventories (41.37) 15.27

(Increase)/Decrease in Current Assets (27.49) 20.07

(Increase)/Decrease in Current Financial Assets (19.08) (1.91)

(Increase)/Decrease in Trade Receivable 10.48 (15.02)
Cash Genreated from Operations 424.46 35.52

Income Taxes paid (net of refund) (57.98) (42.08)

Net Cash from Operating Activities 366,48 (6.57})
(B) CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Property, Plant & Equipment (12.47) (10.44)

Disposal of Property, Plant & Equipment 1.09 2.76

Sale / (Purchase) of Investments (Net) - 70.00

Dividend Received 0.07 -

Interest Received 21.36 19.11

Net Cash from Investing Activities 10.05 81,42
(C) CASH FLOW FROM FINANCING ACTIVITIES ;

Increase/(Decrease) in Borrowings (8.39) (9.67)

Rent Paid (8.10) (8.75)

Interest Paid (12.72) (10.06)

Shares issued during the year (2.38) -

Buy back of share (319.54) -

Dividend Paid (1.37) (1.49)

Net Cash from Financing Activities (352.50) (29.96)
Net Increase / ( Decrease ) in Cash and Cash Equivalents 24.02 44.89
Foreign Exchange Translation {1.81) (25.84)
Cash and Cash Equivalents at the beginning of the period 39.33 20.28
Cash and Cash equivalents at the end of the period 61.54 39.33
Notes to the Cash Flow Statement:
Cash and Cash Equivalents comprises of

Cash on Hand 0.21 0.27

Balance in Current Account 61.33 51.40
Cash and Cash Equivalents as per Note 14 61.54 51.67

(Add/(Less))

Bank Overdraft - (12.34)
Cash and Cash equivalents in Cash Flow Statement 61.54 39.33
Significant Accounting Poli 2
See accompanying not, soilidated Financial statements 3-60
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MAMATA MACHINERY PRIVATE LIMITED
CIN No. - U29259GJ1979PTC003363
Special Purpose Consolidated Statement of Changes in Equity

(a) Equity share capital

Amount Rupees in Millions as otherwise stated

Particulars Number of
Shares Value of Shares
Opening Balance 297,206 29.72
Changes in the equity share capital during the year: -
- Addition - -
- Reduction - -
- Sub-division of 1 share of face value 100/- each into 10 share
of face value 10/- each 2,674,854 -
Balance at the 31.03.2023 2,972,060 29.72
Changes in the equity share capital during the year: -
- Addition - -
- Reduction 237,860 2.38
Balance at the 31.12.2023 2,734,200 27.34
(b) Other equity Amount Rupees in Millions as otherwise stated
Reserve & Surplus ocl
Forelgn
Particulars Secur.lﬂas General Retalned Currency Total
Premium Capital Reserve B "
ecount Reserve Earnings Fluctuation
Fund
Opening Balance 25.80 5,00 0.74 1,020.54 (0.00) 1,052.08
Profit / (Loss) for the period - - - 225.05 - 225,05
Other Comprehensive Income / (Loss) - - - 0.85 (27.47) (26.61)
Total Comprehensive Income - - - 225.90 (27.47) 198.43
Equity Dividend - - - (1.49) - (1.49)
Other Addition - - - - - -
Balance as at 31,03.2023 25.80 5.00 0.74 1,244.95 (27.47) 1,249.03
Profit / (Loss) for the period - - - 146.61 - 146.61
Other Comprehensive Income / (Loss) - - - (1.74) (1.99) (3.73)
Total Comprehensive Income - - - 144.87 (1.99) 142.88
Utilised for Buy Back of Shares (25.80) - (0.74) (293.00) - (319.54)
Equity Dividend - . - (1.37) - (1.37)
Other Addition - - - - - -
Balance as at 31.12.2023 - 5.00 - 1,095.46 (29.46) 1,071.00
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Mamata Machinery Private Limited

NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31

DECEMBER, 2023

Corporate Information:

Mamata Machinery Private Limited (Mamata or the “Parent Company”) is a private Company domiciled
in India and is incorporated under the provisions of the Companies Act applicable in India. The
Registered office of the Company is located at survey No. 423/P, Sarkhej-Bavla Road, N.H.8A, Moraiya,
Sanand, Ahmedabad, Gujarat-382213, India.

The Parent Company and its Subsidiaries (hereinafter referred to as the “Company” or the “Group”) are
engaged in the business of (i) Bag Packing Machinery (ii) Packing Machinery (iii) Plastic Extrusion
Machinery, (iv) Part of Machinery.

Statement of Compliance

These Special Purpose Ind AS Consolidated Financial Statements (“Special Purpose Consolidated
Financial Statements”) are prepared in accordance with Indian Accounting Standards 110 (“Ind AS
110”) on ‘Consolidation of Financial Statements’, as per the provisions of Companies (India Accounting
Standards) Rules, 2015 notified under section 133 of the Companies Act 2013, (“ the Act”! and other
relevant provisions of the Act.

The Special Purpose Consolidated Financial Statements are presented in Indian Rupees (“INR”) and all
values are rounded to the nearest Million (Rs. 000,000) upto one decimal, except when otherwise
indicated. Due to rounding off, the numbers presented throughout the document may not add up
precisely to the totals and percentages may not precisely reflect the absolute figures. Previous year
figures have been regrouped / re-casted / re-classified wherever necessary.

Basis of Preparation of Special Purpose Consolidated Financial Statements

The Special Purpose Consolidated Financial Statements have been prepared under historical cost
convention on accrual basis, unless otherwise stated. These Special Purpose Consolidated Financial
Statements of the Group are presented as per Schedule Il (Division 11} of the Companies Act, 2013.

For the purpose of Special Purpose Ind AS Consolidated Financial Statements for the period ended
December 31, 2023 of the Company, the transition date is considered as April 01, 2020 which is different
from the transition date adopted by the Group at the time of first time transition to Ind AS (i.e. April 01,
2022) for the purpose of preparation of Statutory Ind AS Financial Statements as required under
Companies Act. Aécordingly, the Group have applied the same accounting policy and accounting. policy
choices (both mandatory exceptions and optional exemptions availed as per Ind AS 101, as applicable)
as on April 01, 2020 for the 2021 and 2022 Special Purpose Ind AS Financial Statements, as initially
adopted on transition date i.e. April 01, 2022.

As such, this Special Purpose Consolidated Ind AS Financial Statements are prepared considering the
accounting principles stated in Ind AS, as adopted by the Group and described in subsequent
paragraphs.

As such, these 2021 and 2022 Special Purpose Ind AS Consolidated Financial Statements are not suitable
for any other purpose other than for the purpose of preparation of Restated Consolidated Financial
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Mamata Machinery Private Limited
NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 3157
DECEMBER, 2023

Current and non-current classification

The Group presents assets and liabilities in the balance sheet based on current and noncurrent
classification.

Assets
An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal
operating cycle;

(b) itis held primarily for the purpose of being traded;

(c) itis expected to be realised within 12 months after the balance sheet date; or

(d) itis cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the balance sheet date. Current assets include the current portion of non-
current financial assets All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) itis expected to be settled in, the Company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) itis due to be settled within 12 months after the balance sheet date; or

(d) the Group does not have an unconditional right to defer settlement of the liability for at least 12
months after the balance sheet date.

Current liabilities include current portion of noncurrent financial liabilities.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Group has identified twelve months as its operating cycle for the
purpose of current and non-current classification of assets and liabilities.

4. Basis of Consolidation
The Special Purpose Consolidated Financial Statements comprise the Financial Statements of the Parent
Company and its Subsidiaries as disclosed in Note 60. Control exists when the parent has power over
the entity, is exposed, or has rights, to variable returns from its involvement with the entity and has the
ability to affect those returns by using its power over the entity. Power is demonstrated through existing
rights that give the ability to direct relevant activities, those which significantly affect the entity’s
returns. Subsidiafiégarkedhko

D\ Accoupffants



Mamata Machinery Private Limited

NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 3157

5.

DECEMBER, 2023

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance. The financial statements of the Group companies are
consolidated on a line-by-line basis and intra- Group balances, transactions including unrealized gain/
loss from such transactions and cash flows relating to transactions between members of the Group are
eliminated upon consolidation. These Special Purpose Financial Statements are prepared by applying
uniform accounting policies in use at the Group.

Material Accounting Policies: -

5.1 Use of Estimates and judgments

The preparation of the Special Purpose Consolidated Financial Statements in conformity with Ind AS
requires management to make estimates, judgements and assumptions. These estimates, judgements
and assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of Special Purpose Consolidated
Financial Statements and reported amounts of revenues and expenses during the period. Accounting
estimates could change from period to period. Actual results could differ from ‘those estimates.
Appropriate changes in estimates are made as management becomes aware of the circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statement in the period
in which changes are made and if material, their effects are disclosed in the notes to the Special Purpose
Consolidated Financial Statements.

5.2 Critical Accounting Estimates

The Group has consistently applied the following accounting policies to all periods presented in these

Special Purpose Consolidated Financial Statements.

a) Revenue recognition:

Revenue is recognised upon transfer of control of promised goods to customers in an amount that
reflects the consideration which the Group expects to receive in exchange for those goods. To
3recognize revenues, the Group applies the following five step approach:

- identify the contract with a customer,

- identify the performance obligations in the contract,

- determine the transaction price,

- allocate the transaction price to the performance obligations in the contract, and
- recognise revenues when a performance obligation is satisfied.

Sale of goods

The Group manufactures and sells packing machines. Sales are recognised when control of the
products has transferred, being when the products are delivered to the customers, Delivery occurs
when the products have been shipped to the specific location, the risks of obsolescence and loss have
been transferred to the customer.

The timing of transfers of control varies depending on the terms of sale. For domestic sale of goods to
the customers, such transfer occurs when the products are delivered to dealers. For FOB export terms
of sale, it will be sale when delwered to a carrier at the port of the\seller For CIF terms
of sale, it will i \Zeny
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Mamata Machinery Private Limited

NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31"

DECEMBER, 2023

Revenue is measured based on the transaction price, which is the consideration, adjusted for trade
discount, cash discount, rebates, scheme allowances, incentives and returns, if any, as specified in the
contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government. Accruals for discounts/incentives and returns are estimated (using the most likely
method) based on accumulated experience and underlying schemes and agreements with customers.

The Group gives warranties on certain products undertaking  to repair or replace the item that
failed to perform satisfactorily during the warranty period. Provision for warranties is made for
probable future claims on sales effected and are estimated based on previous claim experience and
are accounted for under Ind AS37 Provisions, Contingent Liabilities and Contingent Assets.

Sale of services

Revenue from sale of services is recognized when the activity is performed as per service contract. In
arrangements for sale of goods, the Group provides after-sales service to the end customers which
entitles them to avail free of cost maintenance services for a specified period and after that a paid
service. When two or more revenue-generating activities or deliverables are provided under a single
arrangement, each deliverable that is considered to be a separate unit of account is accounted for
separately.

Other operating revenue —

i) Export incentive entitlements are recognised as income when the right to receive credit as per the

terms of the scheme is established in respect of the exports made, and where there is no significant
uncertainty regarding the ultimate collection of the relevant export proceeds. These are presented as
other operating income in the Statement of Profit and Loss.

Dividend and interest income:
Dividend income is recognised when the Company’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

b) Tax Expense:

The tax expense comprises of income tax and deferred tax. Tax is recognized in Statement of Profit and
Loss, except to the extent that it relates to items recognized in the comprehensive income or in equity.

Current Income taxes: Current income tax for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities based on the taxable
income for the period. The tax rates and tax laws used to compute the current tax amounts are those
that are enacted or substantively enacted as at the reporting date and applicable for the period. While
determining the tax provisions, the Group assesses whether each uncertain tax position is to be
considered separately or together with one or more uncertain tax positions depending the nature and
circumstances of each uncertain tax position. The Group offsets current tax assets and current tax
liabilities, where it has a legally enforceable right to set off the recognized amounts and where it
intends either to settle on a net basis, or to realize the asset and liability simultaneously.

income tax is recognized using the balance sheet approach Deferred




Mamata Machinery Private Limited

NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31°7

DECEMBER, 2023

Consolidated Financial Statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent it is probahle that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

Deferred income tax liabilities are recognized for all taxable temporary differences except in respect
of taxable temporary differences that is expected to reverse within the tax holiday period.

The Group offsets deferred income tax assets and liabilities, where it has a legally enforceable right to
offset current tax assets against current tax liabilities, and they relate to taxes levied by the same
taxation authority on either the same taxable entity, or on different taxable entities where there is an
intention to settle the current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realized simultaneously.

c) Segment reporting

d)

As per Ind AS 108 -Operating Segments, the Chief Operating Decision Maker evaluates the Company’s
performance and allocates the resources based on an analysis of various performance indicators by
business segments. Inter segment sales and transfers are reflected at market prices. Segment revenue,
segment expenses, segment assets and segment liabilities have been identified to segments based on
their relationship to the operating activities of the segment. Inter segment revenue is accounted based
on transactions which are primarily determined based on market / fair value factors. Revenue,
expenses, assets and liabilities which relate to the Group as a whole and are not allocable to segments
on a reasonable basis have been included under “unallocated revenue / expenses / assets / liabilities”.

Employee henefit expense:

. Post-employment and pension plans

The Group participates in various employee benefit plans. Pensions and other post-employment
benefits are classified as either defined contribution plans or defined benefit plans. Under a defined
contribution plan, the Company’s only obligation is to pay a fixed amount with no obligation to pay
further contributions if the fund does not hold sufficient assets to pay all employee benefits. The
related actuarial and investment risks are borne by the employee. The expenditure for defined
contribution plans is recognized as an expense during the period when the employee provides service.
Under a defined benefit plan, It is the Company’s obligation to provide agreed benefits to the
employees. The related actuarial and investment risks are borne by the Company. The present value
of the defined benefit obligations is calculated by an independent actuary using the projected unit
credit method.

Re-measurement comprising actuarial gains or losses and the return on plan assets {excluding
interest) are immediately recognized in other comprehensive income, net of taxes and permanently
excluded from profit or loss.

Provident fund

Employees receive benefits from a provident fund, which is a defined benefit plan. The employer and
employees each make periodic contributions to the plan. A portion of the contribution is made to the
approved provident fund trust managed by the Group while the remainder of the contribution is made
to the government administered pension fund. The contributions to the trust managed by the Group

Gratuity
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In accordance with the Payment of Gratuity Act, 1972, applicable for Indian companies, the Group
provides for a lump sum payment to eligible employees, at retirement or termination of employment
based on the last drawn salary and years of employment with the Company. The gratuity fund is
managed by the third-party fund managers.

The Company’s obligation in respect of above plans, which are defined benefit plans, are provided for
based on actuarial valuation using the projected unit credit method. The Group recognizes actuarial
gains and losses in other comprehensive income, net of taxes.

Termination benefits
Termination benefits are expensed when the Group can no longer withdraw the offer of those
benefits.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are recorded as
expense as the related service is provided. A liability is recognized for the amount expected to be paid
under short-term cash bonus or profit-sharing plans, if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably.

e) Property, Plant and Equipment:

i)

Recognition and measurement - Property, Plant and equipment are stated at historical cost, less
accumulated depreciation, and accumulated impairment losses, if any. The historical cost comprises
of the purchase price, taxes, duties, freight, and other incidental expenses directly attributable and
related to the acquisition and installation of the concerned assets wherever applicable.

Subsequent costs are included in the asset’s carrying amount or recognized as separate asset, as
appropriate, only when it is probable that future economic benefits will flow to the entity and cost of
the item can be measured reliably. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

Transition to Ind AS

For the transition to Ind AS, the Group has elected to continue with the carrying value of all of its
property, plant and equipment recognised as of April 1, 2020 (transition date in pursuance to the SEBI
which is different from the transition date adopted by the Group at the time of first-time transition to
Ind AS (i.e. April 01, 2022) measured as per the previous GAAP and use that carrying value as its
deemed cost as of the transition date, except for Land for which fair value is considered as a deemed
cost.

Depreciation and amortization method, estimated useful lives and residual value:

Depreciation amount for assets is the cost of an asset, or other amount substituted for cost less its
estimated residual value. Depreciation on tangible assets is calculated on a straight-line basis as per
the useful lives decided by the management. Depreciation on additions is charged proportionately
from the date the asset is ready for its intended use. Depreciation on sale / deduction from tangible
assets is provided up to the date of sale / deduction or discarding date as the case maybe.

The useful lives of assets and residual value if any, would be reviewed by the management at each
financial year and revised, if appropriate. In case of a revision the unamortized depreciable amount is
charged over the revised remaining useful life of the asset.

The estimated useful lives of property, plant and equipment for current and comparative periods are

as follows
Block of Asset
Land

Estimated life (Years)
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Buildings 10-30
Plant & Machinery 5-10
Furniture and Fixture 7-39 o
Vehicles 5-8
Computer 3
Office Equipment 5
Computer Software 10

Based on technical evaluation and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these
assets.

ili) De-Recognition:

f)

g)

h)

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on the derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is
derecognized.

Impairment of non-financial assets:

At each balance sheet date, the carrying amount of fixed assets is reviewed by the management to
determine whether there is any indication that those assets suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (the recoverable amount is the higher of an asset’s net selling price or value in
use). In assessing the value in use, the estimated future cash flows expected from the continuing use
of the assets and from their disposal are discounted to their present value using a pre-discounted rate
that reflects the current market assessment of the time value of money and risks specific to the asset.
Reversal of impairment loss is recognized immediately as income in the Profit and Loss Account.

Other Intangible assets

Other Intangible assets that are acquired by the Group and that have finite useful lives are measured
at cost less accumulated amortisation and accumulated impairment losses, if any. Subsequent
expenditures are capitalised only when they increase the future economic benefits embodied in the
specific asset to which they relate.

Transition to Ind AS

For the transition to Ind AS, the Group has elected to continue with the carrying value of all of its
Intangible Assets recognised as of April 1, 2020 (transition date in pursuance to the SEBI which is
different from the transition date adopted by the Group at the time of first-time transition to Ind AS
(i.e. April 01, 2022) measured as per the previous GAAP and use that carrying value as its deemed cost
as of the transition date.

Investment Property

Property that is held for long-term rental yields or for capital appreciation or both, is classified as
investment property. Investment property is measured initially at its cost, including related transaction
costs and where applicable borrowing costs. Subsequent expenditure is capitalised to the asset’s
carrying amount only when it is probable that future economic benefits associated with the
expenditure will flow to the Group and the cost of the item can be measured reliably. All other repairs
and maintenance costs are expensed when incurred. When part of an investment property is replaced,
the carrying amount of the replaced part is derecognised. Investment properties are depreciated using
the straight-line methed quet, their_estimated useful lives. Though the Group measures investment
property using co
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notes. The Group has used government registration rates for the purpose of determining fair value of
Land and Buildings.

Transition to Ind AS

For the transition to Ind AS, the Group has elected to continue with the carrying value of all of its
Investment Property recognised as of April 1, 2020 (transition date in pursuance to the SEBI which is
different from the transition date adopted by the Group at the time of first-time transition to Ind AS
{i.e. April 01, 2022) measured as per the previous GAAP and use that carrying value as its deemed cost
as of the transition date.

Investments in the nature of equity in subsidiaries and associates

The Group has elected to recognise its investments in equity instruments in subsidiaries at cost in the
separate financial statements in accordance with the option available in Ind AS 27, ‘Separate Financial
Statements’. The impairment policy applicable to such investments.

Foreign currency transaction

In preparing the financial statements of each individual Group entity, transactions in currencies other
than the entity’s functional currency (foreign currencies) are translated at exchange rates on the date
of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting
date are translated into the functional currency at the exchange rate on that date.

Exchange differences arising on the settlement of monetary items or on translating monetary items
at rates different from those at which they were translated on initial recognition during the period
or in previous period are recognised in profit or loss in the period in which they arise except for:

Exchange differences relating to the translation of the results and the net assets of the Company’s
foreign operations from their functional currencies to the Company’s presentation currency (i.e. INR)
are recognised directly in the other comprehensive income and accumulated in the foreign currency
translation reserve. Exchange differences in the foreign currency translation reserve are reclassified to
a statement of profit or loss account on the disposal of the foreign operation.

Non-monetary items that are measured in terms of historical cost in foreign currency are measured
using the exchange rates at the date of initial transaction.

Foreign operations

For the purposes of presenting these Special Purpose Consolidated Financial Statements, the assets
and liabilities of Group’s foreign operations, are translated to the Indian Rupees at exchange rates at
the end of each reporting period. The income and expenses of such foreign operations are translated
at the average exchange rates for the period. Resulting foreign currency differences are recognised in
other comprehensive income and presented within equity as part of Foreign Currency Translation
Reserve (and attributed to non-controlling interests as appropriate). When a foreign operation is
disposed off, the relevant amount in the Foreign Currency Translation Reserve is reclassified to profit
or loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

Financial Assets;
Recognition and measurement:




Mamata Machinery Private Limited

NOTES TO SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED 3157

DECEMBER, 2023

Financial assets are classified, at initial recognition, are measured as amortised cost, fair value through
other comprehensive income and fair value through profit and loss. The classification of financial
assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and
the company’s business model for managing them.

Subsequent measurement:

* Financial assets carried at amortized cost: A financial asset is subsequently measured at
amortized cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

" Financial assets at fair value through other comprehensive income: A financial asset is
subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

= Financial assets at fair value through profit and loss (FVTPL): A financial asset is subsequently
measured at fair value through profit and loss if it is held within a business model whose objective
is achieved by selling financial assets.

Equity instruments

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading are classified as at FVTPL. For all other equity instruments, the Group may make an
irrevocable election to present subsequent changes in the fair value in OCI. The Group makes such an
election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable. If the Group decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, including foreign exchange gain or loss and excluding dividends, are
recognised in the OCI. There is no recycling of the amounts from OCl to profit or loss, even on sale of
investment. However, the Group may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVTPL category are measured at fair value with all changes recognised
in the profit or loss.

Derecognition of financial instruments

The Group derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS 109. If the Group retains substantially all the risks and rewards of a transferred financial
asset, the Group continues to recognize the financial asset and recognizes a borrowing for the
proceeds received. A financial liability (or a part of a financial liability) is derecognized from the
Company’s balance sheet when the obligation specified in the contract is discharged or cancelled or
expires. Derecognition of financial instruments The Group derecognizes a financial asset when the
contractual rights to the cash flows from the financial asset expire or it transfers the financial asset
and the transfer qualifies for derecognition under Ind AS 109. If the Group retains substantially all the
risks and rewards of a transferred financial asset, the Group continues to recognize the financial asset
and recognizes a borrowing for the proceeds received. A financial liability (or a part of a financial
liability) is derecognized from the Company’s balance sheet when the obligation specified in the
contract is discharged or cancelled or expires.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement
and recognition of impairment ade receivables or any contractual right to receive cash
or another financial asset th
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The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or any contractual right to receive cash or another financial asset.

The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. As a practical expedient, the Group uses a provision matrix to determine
impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are updated
and changes in the forward-looking estimates are analysed.

Financial Liabilities and equity instruments:

Classification as debt or equity:

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Initial recognition and measurement:

All financial liabilities are classified at initial recognition as financial liabilities at fair value through
profit or loss, loans and borrowings, and payables, net of directly attributable transaction costs. The
Company’s financial liabilities include loans and borrowings including bank overdraft, trade payable,
trade deposits and other payables.

Subsequent measurement:
All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

Derecognition:
A financial liability is derecognised when the obligation under the liability is discharged or cancelled

or expires, When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability, The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Inventories:
Inventories are valued at the lower of cost and net realisable value. Cost includes purchase price,

duties, transport & handling costs and other costs directly attributable to the acquisition and bringing
the inventories to their present location and condition. The basis of determination of cost remains as

follows:
a) Raw material, packing material: At cost
b) Work in progress: Cost of input plus overhead up to the stage of completion.

c) Finished goods: Cost of in priate overhead




